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Mutual Fund Investments are subject to market risks , read all scheme related documents carefully.



Agenda

—

1. Beneficiaries of Your Spending
2. What drives Stock Market
3. Common method of Valuation

4. Power of Compounding

@ L&T Mutual Fund



Which line appears longer

—
N 7

v'"What is so obvious need not be right answer

The above mentioned graph is for illustration only @ LET Mutual Fund



Rising Inflation- Value of Rs 1 Lac over 5 Year Period
( 1997-2002 , 2002 -2007 , 2007-2012)
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v Rising Inflation in recent times ( 2007 — 2012 )
The above mentioned graph is for illustration only @ L&T Mutual Fund
Source : RBI Website



Beneficiaries of Your Spending

Beneficiaries of Your
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For illustrative Purpose only. The views mentioned above are for information purpose only and should not be construed as an T M I Fund
offer or solicitation of an offer for purchase of any securities/ instruments or any of the Schemes of L&T Mutual Fund. L& utual Fun



What are the fundamental factors that drive share prices in
the long term?

—

v Is it Sentiments?

v Is it Demand / Supply forces?
v Are Global Factors directly affecting our markets?

v’ Is it performance of companies — Sales / Profits ?

6 @ LET Mutual Fund



HOUSAMNG DEVELOPMEMT FIRAMCE
CORPORATEDMN LTD .

200203 200304 200405 200506 2006-07 200708 200809 2009-10 201011 2011-12

Gross Income 297562 307785 341044 427839 589626 8,196.05 1101766 1136083 12878.07 1735428
Profit After Tax 690.29 851.78 1036.59 125730 1570.38 2,436.25 228254 282649 353496 412252
Shareholders’ Funds 304386 339379 388310 446833 555140 1194734 1313739 1519766 1731651 19,017.58
Share Capital - Equity 244.41 246.61 24912 249.56 253.01 284.03 284.45 28711 293.37 295.39
Reserves and Surplus 279945 314718 363398 421877 529839 11663.31 1285294 1491055 1702314 18722.19
Term Borrowings 14,130.73 19,346.39 2880731 37979.93 46,808.61 57,854.97 6448141 73,48417 90,785.38 102,834.70
Deposits 912155 933765 T7,840.09 874142 1038442 1129625 193M.67 2308114 2432692 3629280
Loans Outstanding 2174991 2797427 36,1150 4499012 5651236 7332778 85198.11 97,9699 11712662 140874.58
Dividend (%) 110 135 170 200 220 250 300 360 450 550
Book Value per Share (T)" 25 28 3 36 44 84 92 106 118 129
Eamings per Share (T)" 6 [ 8 10 13 13t 16 20 24 28

Source : HDFC Annual Report 2012 @ L&T Mutual Fund



Beneficiary of India domestic story by investing in Equity

For illustrative Purpose only. The views mentioned above are for information purpose only and should
not be construed as an offer or solicitation of an offer for purchase of any securities/ instruments or any of the @ L&T Mutual Fund
Schemes of L&T Mutual Fund.



Wealth Creators of Recent Times

—

TOP 10 WEALTH CREATORS (2007-2012)

THE BIGGEST THE FASTEST THE MOST CONSISTENT

Wealth 5-Year Appeared 10-Year

Rank | Company Created Company Price Company in WC Price
(INRb) CAGR (%) Study (x) CAGR (%)

1 ITC 1,187 TTK Prestige 89 Kotak Mahindra Bank 10 48
2 TCS 1,082 LIC Housing Finance 57 Siemens 10 44
3 HDFC Bank 744 Coromandel Inter 54 Sun Pharma 10 40
4 MMTC 671 Eicher Motors 52 Asian Paints 10 35
5 HDFC 558 Indusind Bank 50 HDFC Bank 10 31
6 State Bank of India 556 MMTC 48 Hero Motocorp 10 30
7 Infosys 516 Jindal Steel 47 HDFC 10 29
8 Tata Motors 499 Bata India 41 ACC 10 29
9 Hind Unilever 457 Titan Inds 40 Ambuja Cements 10 26
10 | Jindal Steel 436 GSK Consumer 39 Infosys 10 21

Source : Motilal Oswal Wealth Report 2012 @ L&T Mutual Fund



14.5 % (CAGR )

Sensex Return for 1991 - 2012

Global Financial Crisis
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Source : BSE India



What has driven Indian Stock Market

@ L&T Mutual Fund



Huge Gains had come from 9% of Trading Days.

—

Percentage of

Sum of Gains / Percentage of Percentage of

Category No of Days Loss Gain Days - TotaII) :;z:ded
Gains > 2% 411 1272% 16% 44% 9%
Gains >0% and < 2%| 2124 1623% 84% 56% 44%
Loss < 2% 1895 -1465%
Loss More than 2% | 380 -1196%

Source : BSE India @ LET Mutual Fund



1. PE Ratio

2. P/ BV Ratio

3. DCF ( Discounted Cash Flow ).

@ L&T Mutual Fund



Mirror Image Test

—

Randembxample Sensex Calculation
Input Value | Output Value Input Value Output Value
Real Image Mirror Image EPS * PE Ratio Sensex Value
733 * 27 20,030
8 *12.5 100 1159 * 17 20,030

v'We should focus on Earning and Valuation and not the Index Level.

For illustrative Purpose only @ LET Mutual Fund



S —
Sensex 20,000 ( 2008 ) = Sensex 20,000 ( 2013)

Date Sensex Value PE Ratio Sensex Earnings
14-Dec-07 20,030 27.3 733.74
23/05/13 20,062 17.3 1159

v'Sensex Average PE for 21 Years (1991- 2012): 20.7

v'The Current PE of Sensex is cheaper by 37% from 2008 valuation .

Sourceis BSE India @ LET Mutual Fund



Average

Price/Bookvalue

Average PBV : 3.72
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Source : BSE India



Is it Worth enough to take Risk to earn the Extra Return

1 lakh Lump sum Investment

Return / Years 5 10 15 20 25
8% 1.46 2.15 3.17 4.66 6.84
12% 1.76 3.10 5.47 9.64 17

v'1 Lac invested for 25 Years , First 8 % has generated 5.84 Lacs profit and Next 4%

generated 10.16 Lac Profits .

v'That’s the power of Compounding

For illustrative Purpose only

@ L&T Mutual Fund



Historical Gold Prices and Returns
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% Gold CAGR Return ( 1980 — 2004 ) : 6.31%
% Gold CAGR Return (1980 - 2012 ) : 9.86%

The views mentioned above are for information purpose only and should not be considered as solution for purchase of @ LET Mutual Fund
schemes of L&T Mutual Fund



Characteristics of Good Business

—

1. Excellent Management
Zero Debt

Highly Profitable

Product with Rising Demand

Great Balance Sheet

o o A~ W Db

Tons of Cash

@ L&T Mutual Fund



10 Year Financial Snapshot

Financials

P aranneters S Year 201011 NS 10 HEE G NOTAEE G- 0T S S0l S
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rost salas 23 674 17e11 14,645 13132 10, 835 5058 3,37 2195 1636 1,807
Profit bofone depreciaon, imberest B tae FEOIM) = =] e 2 5 2 5 1. 795 Gl =y | 2 118 22T
Profit before ineErest & taw (PR =™ 3115 2171 2. 536 1.711 1.551 s ara 125 =1 110
Profit befors tae (PET) 3,186 2 e 2,546 1.227% 1, A5 ¥z 373 136 12 117
Profit afier tax (FAT) 2,151 1.4481 1670 w05 el By i) e E - E=) 14 a
Crirwsincie: 323 393 2R =] <l L. b - >3 1+ 1+
[rirwrincie el T 52 =5 a2 12 ¥ ¥ =1 = 2 =
Retaimned pefits 1.7 76 1,023 1 s i) =) A2 e &1 =) 55
SOURCE S ARD APFPLHOCATIHOR OF IFURNKDS

SOURCES OF FUMDS

Share capital 171 171 171 1™ 114 114 114 114 114 114
Foese rees 5 med swnplus 1 o, 2R 5. 255 3,585 3.217 2323 1. B 1. 653 1632 1637
reet werth =/ 235 . 455 5437 A, 056 3,331 2437 2013 1 DT 1,746 1,751
[t nLL ] 12 2 B 3,163 1407 . L 233 145 k=
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Enoess fimesd assets B.213 = s 20511 2,271 =, i 2577 1.907F 1672 1589 1514
Ao uila bedl dhepnecis o 2067 2237 1,85 14958 1.217 T ey Bh3 24 L D
roet fimed assetrs 3. 545 3. 151 057 2,813 1,88 1568 R - B Tl G2 1. 045
Ca pita e rik—an—mnosg ness 315 = ey 227 =5 =57 52 L E: 13 1 A2
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[afarnsad ne s mues S pesnad s - - - - - - - - - 102
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PET to sales (3] 1346 1251 1738 S_3 13.47 11.95 1 26 B 18 o3 2w
AT to sales &G0 T WicEL ' 1 11 A E.13 f =y | - ] &5 S.E OUEE LN
Aetwrmn on capital ermplogesd JRORCE]) 361 + -+ E.ES T 461 a4 51 I G2 33 .91 25 a9 18 55 & 1 230 & 25
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Fiooed assets turnmoswer {Hhres] A a3 S5 = 67 5. T3 =] I an 2. 32 165 154
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L&T Mutual Fund
Source : Amara Raja Batteries Annual Report 2012 @
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Source : Chartink.com - Stock performance of Amara Raja Batteries @ L&T Mutual Fund



Famous Stock Picker

—

« Warren Buffet and Charlie Munger
* Peter Lynch
« Seth Klarman

« John Templeton

@ L&T Mutual Fund



23

Need to Focus on Valuation and not market level.

Equities may be the preferred asset class for long term investments
India Growth story seems to continue for many more years.

Mutual Funds could be one of the ways to participate in our country’s Growth

@ L&T Mutual Fund



—

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
This presentation is for general information only and does not have regard to specific investment
objectives, financial situation and the particular needs of any specific person who may receive this
information. Investments in mutual funds and secondary markets inherently involve risks and
recipient should consult their legal, tax and financial advisors before investing. Recipient of this
document should understand that statements made herein regarding future prospects may not be
realized. He/ She should also understand that any reference to the securities/ sectors / indices in
the document is only for illustration purpose. Neither this document nor the units of L&T Mutual
Fund have been registered in any jurisdiction. The distribution of this presentation in certain
jurisdictions may be restricted or totally prohibited and accordingly, persons who come into
possession of this document are required to inform themselves about, and to observe, any such
restrictions.

Compliance number assigned is CL00263
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Thank You



